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Make sure you have completed the graphic organizer and watched the video before moving on.
https://www.youtube.com/watch?v=xPD477FuqtY

1. Describe the process of globalization (be sure to use the terms multinational corporations and outsourcing)







Globalization in more developed countries 

Directions: Use the chart below to help you respond to the scenarios on the next page. Each of the scenarios are from the perspective of MORE developed countries (ex: United States). You will choose ONE scenario to respond to on the next page. 
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Scenario #1: Since the 1990s many businesses have moved their manufacturing centers overseas. Describe the positive and negative consequences this will have in MDCs like the United States.
a. Which aspects of the economy (from the chart) will this affect? List ALL affected.
b. Describe the positive and negative effects on those aspects for the economies of MDCs like the United States. 
Scenario #2: Many corporations have now become multinational corporations. Describe the positive and negative consequences this will have in places like the United States ONLY.
a. Which aspects of the economy (from the chart) will this affect? List ALL affected.
b. Describe the positive and negative effects on those aspects for the economies of MDCs like the United States.

***** I do not want you to simply copy down the information in the table. You need to think about how the positive/negative effect on one aspect may cause an effect on another. The goal is to show the connection between the different aspects of the economy, explaining how they happened. *****















Globalization in less developed countries 

Directions: Use the chart below to help you respond to the scenarios on the next page. Each scenario is from the perspective of LESS developed countries (ex: Vietnam). You will post your response to ONE of the scenarios on the next page. 
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Scenario #1: Due to globalization, Singapore is now one of the top biotechnology research locations in the world. Describe the positive and negative consequences this will have in developing countries ONLY.
a. Which aspects of the economy (from the chart) will this affect? List ALL affected.
b. Describe the positive and negative effects on those aspects for the economies of LDCs.

Scenario #2: Since the 1990s many businesses have moved their manufacturing centers overseas. Describe the positive and negative consequences this will have on business, labor, the environment, and consumers in developing countries ONLY.
a. Which aspects of the economy (from the chart) will this affect? List ALL affected.
b. Describe the positive and negative effects on those aspects for the economies of LDCs.

***** I do not want you to simply copy down the information in the table. You need to think about how the positive/negative effect on one aspect may cause an effect on another. The goal is to show the connection between the different aspects of the economy, explaining how they happened. *****









[bookmark: _GoBack]





[image: ]globalization assessment
Take a position about globalization. Is it good or bad? Why?
In your argument for or against globalization, you must include information from all of the areas on the rubric. 
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Unit 2B Global Economy Intro

Belowis a short story about an American company and their experience with the changing state of businesses in the Unites States as countries
around the world become more and more connected. Keep this story in mind as you work your way through this unit.

After the story you will find a brief summary of the material you will learn and be expected to take an assessment over at the end of each learning
target.

“In 1971, Marc McCreary and his family opened a T-shirt factory in Florence, Alabama. Within a few years, his business was booming, with over 1,000 employees and millions of dollars
in sales. Other T-shirt factories also opened in Florence, as people hoped to cash in on the growing market. Florence began calling itself the “T-Shirt Capital of the United States.”

But then the boom went bust. In the early 20005, imported T-shirts from Ching and other low-wage countries began flooding the U.S. market. These shirts were comparable in quality to
American shirts, but much cheaper. Florence's factory owners tried to boost productivity and lower costs, but in the end they could not compete. "You can'tix this by working harder,”

McCreary later told a reporter for National Public Radio. “This i a global situation. None of us could figure this out.™
In 2003, McCreary had to close his factory and lay off his workers. The other T-shirt firms in Florence also shut down. Thousands of people lost their jobs, and the economy of Florence
suffered amajor blow.

Fora few years the city strugsied with the effects of the plant closings. Then it began to recover. Some laid-off workers enrolled in retraining programs to learn new skills. Others opened
their own small businesses. Outside firms, including some foreign companies, relocated to Florence to take advantage of the area’s skilled workforce. Although some lald-off workers had

trouble getting back on their feet, most moved on to new and even better jobs.

[The story of Florence and the T-shirt industry reflects changes in the American economy as it becomes increasingly tied to the global economy The
economy [global economy: the system of economic interaction among the world's countries, including international trade and transfers of money,
PSresources, and technology] s the system of markets and trade that links the countries of the world. Economists generally agree that, despite the
hallenges of foreign competition, the benefits of participating in the global economy far out-weigh the costs. This chapter focuses on one of the most.
important aspects of the global economy~global trade~and its role in shaping the U.S. economy. It also looks at the financial system that makes trade

across borders possible.”- TC Economics
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Sector of

the MORE Developed Countries - MORE Developed Countries -
Economy Positives Negatives

- Outsourcing jobs or using cheaper raw ~Small businesses are displaced when large
‘materials produced in LDCs reduces cost of | corporations ean produce for less due to
production. outsourcing

Business - Multi-national corporations can invest
throughout the world and bring their profits
back to their home countries increasing the
wealth of their home country.
- Increased demand by increasing the
market size
~Creates an incentive for workers to be ~Low-skill jobs are outsourced causing
retrained in more skilled professions unemployment to rise
~Multi-national corporations based in MDCs

Labor provide high paying jobs to highly skilled
individuals
~Prices are decreased due to lowered ~Shoppers must face the fact that they are
production costs because of outsourcing | receiving products at a reduced cost because

Consumers and cheaper raw materials oflow wage workers in LDC usually poor
- Avariety of products are offered from working conditions. This MAY cause distress
around the world for some individuals.
“Because of increased wealth due to ~Due to increased trade transportation of
globalization these countries can fight products from country to country increases
pollution and global climate change causing further pollution.

Environment - Globalization causes increzsed economic

‘growth which leads to an expansion in
population which increases pollution

Development

“Because of demand for higher skilled jobs
the standard of living increases for
individuals with these jobs in MDCs.
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Sector of

o LESS Developed Countries - LESS Developed Countries -
€ Positives Negatives
Economy
-Increased trade allows for local businesses | - Cost of labor will increase due to increased
to increase demand throughout the world demand for labor by multi-national
corporations which may drive some local
Business businesses bankrupt.
-An increased demand for labor by multi- - Multi-national corporations may take
national corporations willincreaze the | advantage of relaxed labor laws in LDCs
Labor wage by low-skilled laborers forcing laborers to work in poor conditions.
and for long hours.
-Increased variety of the products available | - As people make more money their income
to customers due to increased trade increases causing demand o increase, This
increase in demand causes an increase in the
Consumers ‘price of ALL products in a process we refer to
as inflation.
-Multi-National corporations increase localized
pollution due to relaxed environmental laws
- Presence of jobs increases population density
Environment leading to environmental standards decreasing
inlarge cties
- Globalization brings industrialization which
causes pollution
-Increased trade causes economic growth - The wealth gap between MDCs and LDCs is.
‘which can lead to 2 higher standard of increasing due to the presence of multi-
Development living which results from increased ‘national corporations. While the wealth of

investments in education, healtheare, and
training.

LDCs 1S increasing, it is increasing at a slower
rate than the wealth of MDCs leading to
eritiques of globalization to point out that
globalization causes LDC to become poorer
relative to MDCs.
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Learving Targeh #6 Analyze how dobalization has impacted vanaus aspects of economic growth.
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